DC2: Explanation for status of stock under alert and solutions
On 02/04/2015, Development Investment Construction Number 2 Joint Stock Company announced explanation for status of stock under alert and solutions as follows:

1. Explanation for negative undistributed profit after tax:

Undistributed profit after tax in audited financial statement on 31/12/2014 was negative because profit in the whole year 2014 was negative (VND – 10,110,977,190) because:

a) Real estate – construction market was frozen for a long time along with fierce competition of price made revenue in 2014 decrease remarkably.

b) The Company still maintained organization and employees due to characteristics of the sector.

c) Financial expense in 2014 was so high due to high debts from 2013 to satisfy floating capital for construction.

2. Solutions:

- In 2014: Complete targets such as maintaining production, preserve contribution of shareholders, avoid putting the Company in suspension or bankruptcy.

- In 2015: Set targets of getting profit however, due to loss in 2014 was quite high so profit in 2015 would be used to offset negative undistributed profit in 2014

- In 2016: The Company would put DC2 out of alert status by running production, business profitably due to advantages:

+ In 2016, system of assets, equipment of the Company would be fully depreciated.

+ Construction – real estate market would recover.
